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e  Concerns over weak U.S. economic fundamentals and escalation of the European sovereign debt crisis drove volatility higher for spread based investments, including
CMBS.

o New issuance activity has continued to slow as conduit lenders are no longer actively originating commercial mortgage loans.

o  CMBS 60 Days+ delinquencies (including liquidations) increased 57bps in September to 9.52%, which was led by a rising delinquency rate in the office sector. On the
pool level, 2007 vintages drove the increase, rising 54bps and comprising roughly 30 percent of the current CMBS market.
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" Data sources include Quadrant Real Estate Advisors, Barclays, IDC, Merrill Lynch, Wells Fargo, Citigroup, Morgan Stanley, Trepp, and JP Morgan.
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About Quadrant Real Estate Advisors

Quadrant Real Estate Advisors LLC (Quadrant) is a SEC registered investment advisor with approximately $5.9 billion of commercial and
multifamily real estate investments under management on behalf of institutional investors. Quadrant’s clients include insurance companies,
pension funds, sovereign wealth funds and high net worth investors.

Since 1990, Quadrant senior management have worked together as a team providing its clients access to both privately placed and publicly
traded U.S. commercial real estate debt and equity investments through commingled funds and single client accounts. In addition to experi-

ence, senior management owns 50% of the firm thereby providing true alignment of interest and accountability.

The firm’s executive leadership includes Kurt Wright, Chief Executive Officer; Michael Wood, Executive Vice President; Thomas Mattinson,
Executive Vice President; and Walter Huggins, Executive Vice President.

Important Notes

Quadrant is an Australian Securities and Investments Commission (ASIC) Foreign Registered Corporation (ABN 39 123 863 963) and United
States Securities and Exchange Commission (SEC) Registered Investment Advisor.

This report is for informational purposes only and does not constitute or form a part of, and should not be construed as an offer to sell or a
solicitation of an offer to buy investments or any fund and does not constitute any form of commitment or recommendation on the part of
Quadrant Real Estate Advisors. An investment offering will be made only through a confidential private offering memorandum subject at all
times to revision and completion.

The information contained herein is derived from various sources which Quadrant believes, but does not guarantee, to be accurate as of the
date hereof. Either Quadrant nor any of its affiliates nor any other person makes any representation or warranty, express or implied, as to
the accuracy or completeness of the information contained in this newsletter and nothing contained herein shall be relied upon or construed
as a promise or reorientation of past or future performance.

For additional information, please contact:

Kurt Wright, CEO
770-752-6713
kwright@quadrantrea.com
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